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SOUTH DAKQTA PUBLIC
UTILITIES COMMISSION

June 8, 2000

Re KDD AMERICA, INC.
SDPLUC Docket No.

¢ for filing with the Commission please find an original and ten (10) copiesof

gt cargoration's Application for a Certificate of Authority to transact the:bu
nfinterexchange telecommunications services within South Dakota; along
mipunt of $250.00 to cover filing fees relating to same.

=le}

xd is @ exact duplicate of this letter, Please date-stamp the duplicate'a
e in ’

the enclosed postage pre-paid, addressed envelope.

i you have any guestions concerning this filing, please contact me.




BEFORE THE 10UU-U A

PUBLIC UTILITIES COMMISSION

OF THE STATE OF SOUTH DAKOTA RECEIVED
BV MATTER OF: JUM 08 2608

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION
DOCKET NO.

PPLICATION OF KDD AMERICA, INC.
ICATE OF PUBLIC CONVENIENCE
SITY TO TRANSACT THE BUSINESS
R OF INTEREXCHANGE
[UNICATIONS SERVICES AND

FAL OF ITS INITIAL TARIFF

R I o

APPLICATION FOR AUTHORIZATION

KBD AMERICA, INC. (hereinafter "Applicant") respectfully requests that the Public

1

Uitliities Commission of the State of South Dakota (hereinafter referred to as "Commission") grant =

Spplieant mthority purssant to SDCL 49-31-3 and in accordance with ARSD 20:10:24:02 to
st inbustate welecommunications services to the public within South Dakota through the resale

st similar serviees offered by other interexchange carriers ("IXCs") in the State. Applicant furthier

sty that the Commission approve its initial proposed tariff. Applicant, for purposes of

dton, and in evidence of its fitness to operate and the public need for its services, offers:the
fdlewing indarmation tn gupport of this Application:

Identification of the Applicant

i Applicant maintains its headquarters at 375 Park Avenue, 7% Floor, New York, NY
2 Applicant is incorperated under the laws of the State of New York. A copy ofﬁ_théj

o

wanpurny’s Artieles of Incorporation is attached hereto as Exhibit A. Applicant has the authority -

1 fvansget business within the State of South Dakota as a foreign corporation. A copy of the

aeument 18 set forth in Exhibit B hereto.




&, Correspondence regarding this Application should be directed to:

Patrick D. Crocker

EARLY, LENNON, PETERS & CROCKER, P.L.C.
90t Comerica Building

Katamazoo, M1 49007-4752

{016) 381-8844

4, The name of Applicant's Registered Agent, and the address of the registered-office

paration in South Dakota is:

Ronald D. Olinger, Esq.
117 E. Capitoi

Pierre, SD 57501

Description of Authority Requested

:telecommunications services on aresale basis. Specifically, Applicant seeks authority:
sile MTH, in-WATS, and out-WATS services.

. Applicant does not intend to provide operator services, 900 or 700 services.

Applicant owns no transmission facilities. Applicant will offer service to

using facilities of the communications networks of Frontier, other facilities-hased [

e doent exchange telephone companies ("LECs").
i, Applicant has no plans at this time to construct any telecommunications transmissios

st its own and secks no construction authority by means of this Application. Applicantw

N ~¥-

gsively as a regeller.

,

Applicant will abide by all rules governing telecommunications resellers which th

i Bas promulgated or may promulgate in the fature, unless application of such rules‘in:

v waived by the Commission.




Proposed Serviges

Hi o Applicant intends to offer MTS, in-WATS, and out-WATS services to subseribers

1 Dakota, Applicant combines high quality transmission services with very competitive

dhle end user billing, professional customer service and excellent reporting to create a-
igue blend which meets the individualized needs of such business customers.

Y1, Applicant's services are designed to be especially attractive to small and medium’

Ll Businesses.

F2. Applicant's intends to engage in “switchless" resale. Applicant will arrange for the.

e of underlying subscribers to be routed directly over the networks of Applicant's network -

S Applicant is committed to the use of ethical sales practices. All distributors'of i:f“s.:__

mist sommit in writing to market Applicant's services in a professional manner, and o
¥y and necurately portray Applicant's services and the charges for them.

Description and Fitness of Applicant

14, Applicant's officers have extensive managerial, financial and technical experience .

with wiich to execute the business plan described herein. Applicant's management personnel

ot i broad spectrum of business and technical disciplines, possessing many years of -

oL and aggregate telecommunications experience. In support of Applicant's managerialand -

ipsd alslity o provide the services for which authority is sought herein, Applicant submiits'a
+ of the background and experience of its current management team as Exhibit C. In
2 ot Apphicant’s financial ability to provide the proposed services, Applicant attaches a recent

temaent and Balance Sheet as Exhibit D,




Public Interest Considerations

15, Applicant's entry into the South Daketa marketplace is in the public interest becaus

At intends to make a uniquely attractive blend of service quality, network managementand

wig, and Tow rates available. Namely, Applicant's offering ultimately will enable sma

Ly husinesses in South Dakota to obtain long distance services at rates which previously wer

il only o larger businesses.

16, In addition to the direct benefits delivered to the public by its services, Applican

mto the South Dakota marketplace will benefit the public indirectly by increds
wpetitive pressure felt by existing 1XCs, spurring them to lower costs and improve service

respOnse,

Reguested Regulatory Treatment

Applicant is a non-dominantreseller of intérexchange telecommunications's

ibit E. Billing, payment, credit, deposit and coliection terms are set forth in Applicai

proposed tariff.
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375 Park Avenue, 7' Floor

C

ompliance with ARSD 20:10:24 :02

In accordance with ARSD 20:10:24:02, Applicant provides the ’_{Q‘JI

The name, address and telephone number of Applicant:
KDD AMERICA, INC,

New York, NY 10152
(BBB) 533-4649

Applicant shall provide services under the name:
KDD AMERICA, INC,

{a) See paragraph 2 of this Application.

(b} Applicant has no principal office in South Dakota. App]iic,an‘t"s ;ff;‘-g

agent is set forth in paragraph4 hereinabove.

fe}  Acopy of Applicant's Articles of Incorporation is attached as Exhibi

{ed) A list of the names and addresses of Ap,p’]icant'é current fﬁcers ]
of D irectors:
Attached hereto as Exhibit F.
e} The names of Applicant's shareholders and ‘nu;mb‘ers:o:f"s‘hateéﬁ’é, d
Shareholders Percentage
Kokusai Denshin Denwa Co., Ltd. 100%
ify Except for the Company listed in paragraph 3.a, abox!e,;':‘xl‘o::é';_c;rp
agsociation, or partnership owns any interest in ‘Applicant.
i2) Applicant owns or controls no subsidiaries.
Applicant is a corporation organized under the laws of New York.
See paragraph 5 of the Application.

mee paragraph 6 of the Application.




{7y, Applicant shall offer services on all equal access areas within the State of Soulh
Dakota.  Accordingly, Applicant does not attach a map describing servic
bouandaries.

i85 See Exhibits D and E attached hereto.

{91, All complaints and regulatory matters should be directed to Applicant's attorne / as
set forth in paragraph 3 of this Application,

Applicant's Cost for Underlying Transport Services

28, Appticant proposes to resell services within South Dakota in excess.of Appli

of purchasing services from Applicant's underlying carrier. Applicant purchasés intr

Conclusion

21 Adecisionby the Commissionto grant Applicant a Certificate of Public Convenien

very competitive rates as well as enhance the competitiveness of the overall long di;

i Sopth Dakota,




WHEREFORE, KDD AMERICA, INC. respectfully requests that this Commission: grant
iwaiithority to transact the business of a reseller of interexchange telecommunications services:

e Stite of South Dakota, that the Commission regulate it in a streamlined fashion, and

fon approve Applicant's initial proposed tariff effective on the date of the Order gr
withonity.

Respectfully submitted,

KDD AMERICA,

By:

Patrick D. Crocger / BRI
EARLY, LENNGOX, PETERS & CROCKER,
900 -Comerica Building L
Kalamazoo, MI 49007-4752

Its: Attorneys



VERIFICATION

Hiroshi Hiral, President for KDD America, Inc. first being duly sworn on-oath

-ihiat he has read the foregoing Application and verifies that the stateme‘ﬁté'{rri"
& and correct to flie best of his knowledge, information, and belief.

KDD America, Inc.

y - -

P P e —

By: —
Hiroshi Hirai, President

-

N'dtaru‘yv Public
For the County of
My Commission Expires:

MICHIKO ITO CRAMPE
Notary- Public, Stale of Mav Yerk
No, 31-47523125
Qualitied in Hew York County
Commission Expires Warch 30, 1988




EXHIBIT A




i f New York

. :

T Jeereby certlfy that the anvexed copy has been compared with the original document in-thé: custoc
Seervtury of State-and that the same is a true copy of said original, o

MAY 27 18-

Witness my hand and seal of the Department of State on

,naaun.m

)

Special Deputy Secretary of

L
*s0gace2?
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CERTIFICATE OF INCORPORATION
oFr .
KDD AMERICA, IRC.

Undat ‘Bsgtion: 402 of the Business: COtporation",
Law of ‘the-Btate Qf Rew York

The name of the Corporation iarkbb'A@ﬁEiCEjﬁlhb,;

The purposées for which the Corporation is formad-are’
LoOWE: , o
1, To carry on the limison and codrdination with
spreporounication relstdd orgsnizations in the United Btates-of
cien and nefﬁhboring regions on behalf and ab the tequ Qﬁ
"x DLn hin Danwa-Co., Ltd of Japan s&nd- its'nubsidiaries ¥

cwmpaniea. - ) ) - e

TO unqaga in research&@nd study of p Ve ;
technology, opers&tion and marke \ alaco ,_nication in the“
nited States of Americs and n_vghboring raqi.ns. .

3 “TO QATEY on the businaaa of marketing’ ‘angd. aales of

twimcnmmunicatlbn ﬂe:vicas. .
U4, To conduct the _business of ptoviding assi
acnﬂulning services to ¢drporate telecommunicati LB
u#te and {mplementation of their telecommunication nat -
wukac K s
&

5. - To cenduct feagibility q_gﬁiﬁﬂAﬁox invastmant into’r—'
tolecommunication related and other businesaeq,,.a-.

6. To invest in telecommunicmtion relatad andgoéﬁgﬁ‘
businesses, i < =
wom ’7, To engage-in any mercantile or_tradmnq bdstﬁé;;~a
_oany king Ot‘ChatﬂQtﬂmu -

g o e e

iy

. To a&vmrtiaa and publiuh brochures.,prowotional
fiterature and other publications of all-dascription in
c@mnwcLiun with the above mtuted purpcaes.

P

. - o




.

[ ) ~

9, . 76 Jdo all scts end things necasssry subject to
todaral, state and municipal rules and.regulationn that may now.
axiat o be hereafter: promulgated.

To do such other acts und things as &re pﬁrmitted to
BHE atlnns pursuant to Baction 202 of the Businegs’
YC,Ipﬁrab*ons'Laws, possessing and exercising sach and every——
power enumarated in sald secgion 202,

11, The Corporation is not formed to. angagea“in any act
B ackivihy for which the consent or approval ‘of, any state
dapartwent, official, board, agency or-other. body is required
i for which such congent or appfoval®has not bean obtained in:
suppurt of the above purposes. -
THIRD: , The County within the State of New York in which the
#¥fieeg of the Corporation'is to be located im Rew York County.

FLIRTH The aggregate number of shares which the' Corpcration
ahall have suthogrity to issue is two hundred' (200) each of

Hich ghall be Common shdtes without par valte. o,
PIFTH o tho” fullest extent permitted by the New York
. Huninoss Co¥poretion Law as the gsame srists or may hexeaft&x,be
amardad, 8 director of the Corporation shall not be liable to
the Corporatiop or its Bharaholders for damages fer any breach
of duty ag a d;rector, N

ST The Secretary of Gtate of the Btate of New~York ig
designited as the agent of the Corporastion:-u on>whom' '
sguingt the Corporation may. be,served. . The

KQ which the Secretary of Btat . y..C :
PLOCOES, against the Corpo 'tion.aeived upon him;is c/0

- % Warren, 101 Park Avenue, New York,

aftﬁﬂtign* Hichiko Ito Crampe. ™

shuzes 0! nny c

ﬁhﬂﬁﬁ. Thi e Anto-oric
oF apﬁiann ta putchaae ﬁta equity shares of any class \
any tine may be solﬁ,or ‘offared- for anla by the- Corporatfb_

ot Incorpo:atiﬁn bn thix*zabh day;hf :
@ thtumants gomtainad therain as true under penalt

ew drm 10178




e R -t gy e

NYS DEPARTMENT OF BTATE

RESERVATION (HUSINESS).

IHE, tRES FOR 40 DAYS)

- .

BURATION 3 COUNTY £ODE = CABHNUMBER .

-

LCR AND KINO-OF SHARES

B AR A COMEN LA, (SUBMIT C”%FOR FILING)
RN ¢

i
Ay .

v

vk()»t)jRE’&S’ FOR Fﬁ®55$ AEGISTERED:AQENT

* -

oA A PATD AT FOLLOWS: - -
: el QO0RP <00 . :
__ AMOUKNT OF MONEY GROER 8.2 . AMOUNT.OF CABH'¥.

i Y FILING
S mmg!&ﬁ:{«pcouuw ' e ‘
ANOADORESS . i s 6. 00 CERTHFIED CORY"

‘ ,, et B 22 2V 2 CRATIEICATE o

WARREN . ) e Ty 710,00 WIS ELLANED

pr ® . rorapavments 9000030100

NY 10178 j . ¥, AEFUNDOFO L

T CAIL S SRAFFER - SECRETARY OF S




EXHIBIT B
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OFFICE OF THE SECRETARY OF STATE

Certificate of Authority

I, JOYCE HAZELTINE, Secretary of State of the State.of South Dakota,
hereby cenify that the Application for a Certificate of Authority of KDD -
MERICA, INC. (NY) w transact business in this stite duly signed and’
verified pursuant to the provisions of the South Dakota Corporation Acts, have

been roceived in thiy office and are found to conform to law.

ACCORDINGLY snd by virtue of the authority vested in me by law, [ hureby

issue this Certificate of Authority and attach hereto a duplicate of the application
for transact business in this state,

IN TESTIMONY WHEREQFE, I
have hercunto set my hand ‘and
affixed the Great Secal of the Staterof -
South Dakota, at Tierre, the Capital, -
this May 15, 2000, ‘

Joyce Hazeltine .
Secretary of State




BTl WU T Al T TR NRMOTTR W S el TR AT et Y ReR W vt — T

FILE NO.
RECEIPT NO.

APPLICATION FOR CERTIFICATE OF AUTHORITY

s of SDLL 47.8-7, the undermgned corporanon heraby apphes far a Camf«caiaﬁ' :

¥ iBas: ;}‘?’i 4550

i”wwzm tu ﬂw movm:

Rk }éﬁfﬁomw%fm‘ KDD AMERICA, INC.
b&/ s (Exact carporate name)

i

T
%ﬁﬁ HemB Bt the carwatmn does not contain the word “corporation™, “company”, ' mcorporawd e
itadd” ot doss _Bot-contein an abbrevistion of one of such words, then tha name of the corporauon":
fhigy wegrtd QF wmavmum which It elects 10 add thereto fer use in this gipie is ’

U5 Sta18 WhELS INCOPOrMled .t EW _YORK Federa) Taxpayer ID§ _13-3522662 ,
41 Thie date of its incorporation is .. 8/29/89 - and the periodiofiits
Furatinn v y _— PERPEIUAL i

{8 The eddeess of s principst office In the state or country under the lswa of which it is inmmomled;_igf~
A23 PAMR AVE., TTH FL., NEW YORK, NY Zip Code 10152

{8} The sirset addrazy, or 2 $tatement that there is no street address, of its proposed registered:office in -

i Btate of Soutn Dakoty e 112 E. CARITOL, PIERRE, SD 2ip 57501
wwd the nems of e proposad xegzsmred agent in the State of South Dakota g1 that addrass !s,, ,

WHALD . OLINCER, ESC.

The purposes which it propoges 10 pursus in the wransaction of businass in the State of Seuth: Da' e
20t iMR\" GN T’HI—: B SINESS QF MARKETING AND SALES OF IELEL.OW‘I(‘MION SI:RV L

3} Thu names ond respective addrosses of its directors end officers are:

fVER Officer Title Street Address City Stata Zipw.
SEE ATTACHED LIST .

‘T sggrsgale number of shares which it has authority to issue, itemized by classes, par valus of shams :
s it pet velua, and geries, if any, within a class is: =

Par value par sharp or statament that sherssare

Closs Series without par value
LOMMON - without par value




i -ty O 278 covrporation guarantea 1 215 563 9410 P07

Par value per share or stalement that sharas-are .. .-
Class Series without par value

. GOMMON - without par valie

T amount sf ity statad copitet is 8 . 02,590,000,00

gpgi’ica;t%.on i% sccompanied by 4 CERTIFICATE OF FACT duly acknewledged by the secret

vﬂﬂ s:r rﬁgu!ma nw zmnsponmaon uf any product or cammodrw so as to prwnnt camp
~?‘i pricey, produstion or teahaportation or to establish excessive prices: therefor :

C\A&&
{Signature)

President
(Title)

W?’U 1929, before me Jemmear -Beﬁa

2'/ apkt AJf n w¥a kmwn 1o:me, or'prowd" (
—— €= A2 ; of the corporation thavis described in and that exec
1% Fumang wmd acknowmté t% g?f that such covpora: ' ane:%me

by Commmission Exblray! tggmeuh.

R mmﬂm in Quesns Gounty  (FOtary P“b“‘"
Hemngl Soat Comminsion Bxptron Dot 16

ha, Stute, of. New Yark

BT A WM A 8 3 A A b B 483 3 R A I B0 U 3 6 6 AR B K R *%%%‘-ﬁ-%%%‘?*:*

i "‘mwam ot &upvmtm«sm balow must be mgnacﬂ by the registersd agent listed in number six

QMSENT OF &P‘PQ!NTME‘NT BY THE REGIST &‘RED‘&GE@ )
e BLLHGER, MSO. , heraby give My consent to'sarve
[name of mgumred Bant)
engiaterad agunt for . Knp AMERICA INC,

(mrporma namo) /]
-tk 2% a000 W% %

(signature of registered agent)




EXHIBIT C




Background and Experience of current management of KDD America, inc.

B Hirals President & CEO

Giraduated from Kagawa University (Japan)
Awarded Bachelor Degree in Economics

Emploved at KDD Co., Ltd.

Affiliated Business Development Department
Busmess Development Headquarters

3 fent & CEO
KD Amerien, Ine,

ailvp

Ciraduated from Tokyo University (Japan)
Mwarded Bachelor Degree in Law

Syl F993 Manager
Bervice Development Department
Telephone Services Tariff and Regulation Division

Vige President & CFQ
KDB America, Inc.

EVP
KD America, Inc,







KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kol{usai_Denshin Denwa Co., Ltd.)
Financial Statements

December 31, 1997 and 1996

(With Independent Auditors' Report Thereon)




Peat Marwick LLp

345 Park Avanue
Novw Yark, NY 10154

Independent Auditors' Report

The Bosrd of Directors
KIDD Ameriea, Inc.:

ave audited the accompanying balance sheets of KDD Aummerica, Inc. (a wholly owned
wry of Kokusai Denshin Denwa Co., Ltd.) as of December 31, 1997 and 1996, and the
ted statements of operations, stockholder's equity and cash flows for the years then-ended:
"hese Hoancial statements are the responsibility of the Company's management. Qur -
ssponsibility is to express an opinion on these financial statements based on our audits.

¢t 85 discussed in the following paragraph, we conducted our audits in accordance with

ally scespted anditing standards, Those standards require that we plan and perform the
ter olstain reasonable assurance about whether the financial statements are free of material -
f& staternent. An audit includes examining, on a test basis, evidence: supporting the-amou
and dizelostres in the financial staterents. An audit also includes assessing the accountin
pies used and significant estimates made by management, as well as evaluat
seial staterment presentation. We believe that our andits provide a reasonable bas fa yur-

We were unghle to obtain audited financial statements supporting the Company's:inves
Telecowet, Ing., 8. 29,9%-owned affiliated company, and WorldPartners Company,
P m:xmh&p The investment in Telecomet, Inc. is stated at §$1,596,295 and $1,352,
Decosber 31, 1997 and 1996, respectively; the Company's reported share of incom
5243573 ami £614,543 during 1997 and 1996, respectively. The investment in'§
Corapany is stated at $7,909,961 and $962,718 at December 31, 1997 and 1996; res
the reported share of incore was $307,696 during 1997 and the reported share of I
] ‘ciﬁrm 1996, We have been unable to satisfy ourselves as to the carryin val
ents in &w affiliated company and the partnership or the share of their income
e audicing procedures.

r opinion, except for the effects of such adjustments, if any, as might bave beexide
secesgary had we been able to examine evidence regarding the investmerits. in
vy and the partuership and income and losses, based on our andits, the finan
3 shove preseqt fairly, in all material respects, the financial position-of KD
censber 31, 1997 and 1996, and the results of its operations and its cash flos
a2 ended cxmf@rmty with generally accepted accounting principles.




EDD AMERICA, INC.
(A Wholly Owned Sub51d1ary of
Kokusai Denshin Denwa Co., Lid.)

Balance Sheets

December 31, 1997 and 1996

Assets 1997

m&d cwh nqmvalﬁnts (note 1) $ 19,363,544
lc netof allowance for doubtful = Co
692,003
58,861
1,092,467
8 154,853
}?mpm mcomc t&xes -
Pripnid expenses and other current assets 265.290

Total current assets 21.627.018

siment secuzities (note 5) 99,926,927 - 65
Hvestsentin affiliated - company (note 3) 1,596,295 T
nvestent in partnership (oote 4) 7,909,961

Properey and equipment, at cost (note 6) 8,285.034
fess seonrnuiated depreciation and amortization

Tnve

2,004,
6280

Gerod Al (notes 1 and 3) 707, 769 s
Dther assels 71.820:

$ 138,119,876 8

Linbifities and Stockholder's Equity

Drastor "amt {natc: 2)

{ncome taxes payable

Acemied expeoses and other current liabilities (note 7)
Total current liabilides

Pafseed tax labilities (note 8)

Total Habilities
nolder's equity (note 2):
TN stock, no par value. Authorized 670 shares;
assued aod outstanding 606 shares in 1997 and
"G shares In 1996
ltional paid-in capital (note 3)
Net uprealized gram on invesiment securities (note 5)
Am senalated deficit

Total stockholder's equity

Commitment (note 10)

Stox

101,946,762 - ¢

$ 138,119,876

Hes socompanying notes to financial statements.



KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)
Statements of Operations

Yeass ended December 31, 1997 and 1996

1997 1996
ﬁ@sfmus.:s =
wyice fos (Dote 2) $ 18975272

inile, telegram and other services (noie 2) 5,352,181
Total tevenues 24,327,453

Helling, ge*mml and administrative expenses
{motes 2, 9 and 10) 22.886.359

UOperating income (loss) 1,441,094

{1$$1' mm}ms» (r:xpcn.;e) :
Panta] § 122,400 -
627,068 -

lﬂnm: :nf’ income in investment in affiliated company
 {nowe 3)

Bhare of Income in investment in partmership (note 4)
Ciain on sele of partnership interest

Othier, net (note 7)

243,573 :

Income (loss) before income taxes
Tonome taxes (note 8) 838,214
Met income (loss) $ 2;636}262}1

See aceompanying notes to financial statements.




KDD AMERICA; INC.
(A Wholly Owned:-" absidiary of
Kokusai Denshin Denwa Co., L:d.)

Statemerits of Stockholder's Equity

Years ended December 31, 1997 and 1996

Ne!:

| Additional  gain.on -
Common paid-in mv&tncnt ‘Accin

Jecemaber 31, 1995 § 20,590,000 1,061,578 -
nice of 270 shares of ‘ - )

mmon stock (note 2) 27,000,000 - -
ed gain on investment

,gzi;avné,;gf}a b sl EM i
Balance at Decomber 31, 1096 47,590,000 1,061,578 27367200 (8,407.260)

l%z mfmmc ; - ~

$ 60590000

Seesccompanying wotes to financial staterments,




KDD AMERICA, INC.
(A Whoily Owned Subsidiary of
Kokusai Denshin Denwa Co., Lid.)

Statements of Cash Flows

Years ended December 31, 1997 and 1996

1997 1995

Creh flows from operating activities: -
_ comie (loss) » 3 2636262 (1.388.366)

Adjustrnents to recogcile net income (loss) to net o

cagh provided by operating activities: '

Deprecistion and amortization 782,874
Share of income in investment in affiliated company (243,573)
Shares of {incorge) loss in investrnent in partmership (307,696)
Cudn on sale of partmership interest (795,741)
Lass on disposition of property and equipment 80,933
Changes in assets and liabilities:

Accounts receivable (75,954)

Inventory 29,019

e from parent and affilistes (776,245

Doz from parteership

Prepaid income taxes

Prepaid expenses and other current assets
Other assets

Diue to parent

Income taxes payable

Agcrued expenses and other current liabilities

Net cash provided by operating activities
Loach flows from investing activities:

vhase of investment securities 3,061,957y
ok ,:::- of property and equipment (3,436202)

Additions) contribution to partership (6,800,000}
iﬂmvwds from sale of partmership interest 956 194
Toeresse in goodwill adsing from acquisition ‘
Net cash used in investing activities (12.341,965) (
Cush flows from financing activity: ‘ L
?*mf::m(w from issuance of common stock 13,000.000 .2
Net increase in cash 5,558,136
{rayly and cash equivalents at beginning of year 13,805,408 263

{ash snd cush equivalents at end of year

Supplerentary cash flow informadon: S
ineoms tixes paid during the year $ 128,679 87,104

See accompanying notes o financial statements.
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Inventory

. Investments in Debt and Equity Securities.” Unrealized holding gains and losses
- meflected a5 a net amount in a separate component of stockholder’s equity until real

DD AMERICA, INC.
(A Wholly Owned Subudxary of
Kokusai Denshin Denwa Co., Ltd.)
Motes to Financial Statements

December 31, 1997 and 1996

Drganization and Summary of Significant Accounting Policies

KD America, Inc. (the Company) is a wholly owned subsidiary of Kokusai De
Denwa Co., Ltd, (the Parent), a Japanese corporation, and was incorporated o
1989 \mder the {aws of the State of New York and began operations on Octeber 1

The Company is engaged in provxdmg services for the Parent based upon service agr
The services include liaison and coordination with telecommunications-related o
research and study of the telecommunications industry and sales support to the P

The Company also provides other services, including private line service, Internet se
facsimile service and telegram service, in the United States.

Cn Cotober 21, 1994, the Company purchased certain assets of the telecommunica
service section of thExpmss Inc. (Currendy, TeleWeb) for $1 million. The pu
assets consisted of accounts receivable that were outstanding as of Octeber 21, 1
excess over purchased assets was allocated to goodwill at approximately $769,0
aequired assets of TeleWeb provide a telecommunications network for the uansnnssxo and
delivery of facsimile documents for its customers. '

Cush Equivalenls

Cash equivalents of $14,722,434 at December 31, 1997 consist of time deposits. -
purpose of the statements of cash flows, the Company considers all highly liquid-
instrpmients with original maturities of three months or less to be cash equivalents.

lgventory, which is all finished goods available for sale, is statcd at the lower of cos '
market. Cost is determined using the first-in, first-out (FIFO) method.

Investment Securities

The ﬁcmpany s investment securities are categorized as available-for-sale securities
defined by Statement of Financial Accounting Standards No. 115, " Accounting

For the purpose of computing realized gains and losses, cost is identified on: ‘aspecifi
dentification basis, -

Investment in Affiliated Company and Invesiment in Partnership

Investment in affiliated company and investment in partnership are accounted for by’ the ;
squity metbod.
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KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Hotes to Financial Statements, Continued

Depreciation and Amortization u
Depreciation on property and equipment is calculated on the straight-line method overthe
estimated useful lives of the assets. Leasehold improvements are amortized on a straight- -

line basis over the shorter of the lease term or the estimated useful life of the asset.

Goodwill

Coodwill represents the excess of cost over the value of net assets acquired and is
amortized on a straight-line basis over 15 years. As of December 31, 1997 and 1996, . -
accumulated amortization was $178,818 and $119,241, respectively. f

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets
and liabilities are recognized for the future tax consequences attributable to différenc
between the financial statement carrying amounts of existing assets and liabilities an
respective tax bases and operating loss and tax credit carryforwards. Deferred tax as
urd Habilities are measured using enacted tax rates expected to apply to taxable inco;
the years in which those temporary differences are expected to be recovered or's
effeet on deferred tax assets and liabilities of a change in tax rates is recognized in inco
fe the period that includes the enactment date. g

Use of Estimates

Management of the Company has made a number of estimates and assumptions relatir
ihe reporting of assets and liabilities and the disclosare of contingent assets an lit
to prepare these financial statements in conformity with generally accepted accounting

principles. Actual results could differ from those estimates. o

{2} Related Party Transactions

. ‘I'he following is a summary of transactions with the Parent and affiliates for the years o
v ended December 31, 1997 and 1956: ,

1997 1896
Servics fee from the Parent $ 18,975,272 12,260,000
Facsimile service income from L
the: Parent and affiliates 1,397,590 587443
Other service income from the '
Parent and affiliates 424,158 -

Telecommunications-related ,
expenses to affiliates _1,991.815 __ 678,638
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KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Notes to Financial Statements, Continued

(2), Continued

Due to parent consists of advance fee income from the Parent.

Thie Company issved 130 shares and 270 shares of common stock to the Paren

$13,000,000 and $27,000,000 in 1997 and 1996, respectively.

{3) Iovestment in Affiliated Company

The Company initially acquired a 40% interest in Telecomet, Inc. for'$l
Diecember 10, 1990 and acquired an additional 9.9% interest for $3,2:
November 24, 1992. In July 1994, the Parent acquired a-direct interes
and accordingly, the Company's interest in Teleconiet, Inc: was reduced

As o result of the direct investment in Telecomet, Inc. by the Parent:
Company's interest in Telecomet, Inc. was increased. The Company i
investment balance during 1995 when information as to the'va
treated this as capital contribution by increasing additional paid-in cap

- Telecomet, Inc., for approximately $550,000. The purchased asse:
equipment, software, existing subscriber base and good which

over net assets acquired and amounted to approximately 118,000

Al December 31, 1997 and 1996, the Company recorded share of income which

the investmeat balance by $243,573 and $614,543, respectively.

Semmary wzudited financial information for Telecomet, Inc. as of and for the!

December 31, 1997 and 1996 is as follows (in thousands):

Current assets

Propesty and equipment, net 1978
Other asgets, net 64

1997 1996
$ 5181 4

-

79
492

Total assets $ 7223 5258

Ligbilities 1,890

Stockholder's equity 5333 4 5] 9

Total liabilities and
stoeckholder's equity

Total revenue

739

Net imcome (loss)




EDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Notes to Financial Statements, Continued

{4) Investment in Partnership

On September 24, 1993, the Company acquired a 30% general partnership interest in
WorldParmers Company (WPC), a partnership formed pursuant to the provisions of the
State of Delaware Uniform Partnership Law. WPC was established to define, create and
support commonly branded telecommunications services under the brand name of
WorldSourceSM. The Company contributed $3,461,000 on September 24, 1993 and an
sdditional $1,528,000 on January 27, 1994.

On September 30, 1994, the Company sold 6% of its partnership interest to a third party for
£1,110,237 and, as a result, the Company's share in WPC decreased to 24%. The excess. .
proceeds over the book value of the sold partnership interest at the time of sale was "
reconded as a gain of $451,848.

Effective January 1, 1997, the Company sold 4% of its partnership interest to an existing =+
partner for $956,194 and, as a result, the Company's share in WPC decreased to 20%. The ©
pxcess proceeds over the book value of the sold partnership interest at the time of sale'was .
recgrded as a gain of $7935,741. e

Dusing 1997, the parters made additional contributions to WPC, and the Company .
contributed in the amount of $6,800,000. e

WPC's financial statements have not been audited. Summary unaudited financial
information for WPC as of and for the years ended December 31, 1997-and 19%6is as

follows (in thousands):
1997 1996
Current assets $ 44,496 8,025
Property and equipment, net 6,949 3,865
QOther assets, net 154 308
Total assets $ 3L599 12,198
: Liabilities 12,049 8,187
Pastuers' capital 39350 4011
: Total liabilities and
partners’ capital $ 51599 12,198

Total revenue 20876 13,735

$
Met income (loss) $ 1538 (217D

ERERR




KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Notes to Financial Statements, Continued

(5) Investment Securities

The Cotspany acquired 1,800,000 shares of common stock of Pacific Gataway E ‘

Inc, (PGE), representing 9.5% ownership, for $20,088,000 in July 1996, Sin

the Parent entered into a cooperation agreement with PGE, which has-an initial te
seven years, in order to actively seek opportunities for joint projects in the field of
interiadonal telecommunications, |

All investment securities are categorized as available-for-sale securities and summarize
fllows: S

1997:
Investment in PGE $ 20,088,000 76,774,500
Other marketable
securities 3,061,957 2470

23,149,957 76776970

Investroent in PGE 5 203088,@0_9 45,'6121 65,700,

& Propesty snd Equipment

Desember 31, 1997 and 1996, property and equipment at cost were as follows:

Building $ 1,935000 1,935,000
Muchinery and equipment 2,253,944 1,754,122
Purnimre and fixtures 2,051,814 978,971
Automobiles 203,747 236,081
Leasthold improvements 1,089,825 137,021
Construction m prograss 750,704 =

$ 8285034 5041195
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KDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Notes to Financial Statements, Continued

¥ther Expense

mpay moved into new office space in August 1997, with a noncancelable o
smient. The noncancelable operating lease of the former office space:
00X, At December 31, 1996, the Company expensed the sum of the
ts of the former office space and the unamortized cost of the related I
ts for the period from Augnst 1997 through April 2000. Such-expeiises
sitnited (o approximately $1,460,000.

Toeotme Taxes

{neome taxes consist of:

1997
Cugrent expense: ‘
Federal $ 546,183
State and local 288,734 21012

$ 834917 _7;,1,9.1.2

Teksl "’m:‘ﬁ!m Lanes dxff&r from the amount computed by applying the U.S. Fede
ﬁ 495 st December 31, 1997 and 1996 to loss befored income taxesasa

Campmd expected taxes $ 1,180,201 (447.900):
Increase i ncome taxes resmnng from: -
Stare and Tocal income taxes, net of ;
Federal iocome tax begefit 190,564 46,868
Change in valuation allowance ,
for deferred tax assets (520,651) 440,906
Other (15197 _3L.138

Total income taxes $ _834917 71,012



EKDD AMERICA, INC.
(A Wholly Owned Subsidiary of
Kokusai Denshin Denwa Co., Ltd.)

Notes to Financial Statements, Continued

‘e i effects of temporary differences that give rise to significant: portions:of the
income tix assets and liabilities at December 31, 1997 and 1996 are as foﬂows

1397 1996 '

1 ‘hﬂé‘&mamm &fﬁhamd company - § 1,493,812 15
In e::;{mmt in WPC 398,759 4

948079 6

Total gross deferred tax assets 2,846,362 33670
Valsation allowance {(2.846.362)

Net deferred tax assets -
rfﬁrfm! tx Habilities:

Unraalized gain on securities,
zwmmiolc for sale 2.1
Met deforred tax liabilities $ 30710, 7'88,

191 4910 Retiroment Plan

pany adopted a 401(k) retirement plan covern

: g;@_uhty requirements. The Company's cont

Lnlege of anmual coinpeasation of employe

butions charged o operating expenses wers 1
sty 31, 1997 and 1996, respectively.




EDD AMERICA, INC.
(A Whally Owned Subsidiary of R S
Kokusai Denshin Denwa Co., Ltd.) e 7

Notes to Finsncial Statements, Continued

£10) Compitment

oinpany is obligated under noncancelable operating leases-for office
mlms&payments under the noncancelable operating leases as o
143'9? are as follows:

ecember 31

Thereafter
Total

For the years ended December 31, 1997 and 1996, rent.expense amounted
and $951,203, respectively, '

{11) Fair Yaloe of Financial Instruments
“Thecarr ying asounts of cash and cash equivalents, accounts receivable, i
Hlistes, due from partnership, and accrued expenses approximate faic

ﬁf the: &hczt maturity of those instrursents. o

Tsvesgtment securities are carried at their fair values. The fairvalues for invest
serurities are based on guoted markat prices. ,
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ERICA, INC. S.D.P.U.C. Tariff No. 1
Original Page No. &

SOUTH DAKOTA TELECOMMUNICATIONS TARIFF

¥ b #ins the deseriptions, regulations, and rates applicable to the furnishing of- ser.

snunications services within the State of South Dakota by KDD AMER ¢
Flus Tarifl is on file with the South Dakota Public Utilities Commission, and copi¢
. during normal business hours, at the following location: 375 Park Avenue, 7% Floor; New

Issyed by: Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152



KD AMERLCA, INC. S.D.P.U.C. Tariff Ne. 1
Original Page Ne. 2

ye and pages 140 inclusive of this Tariff are effective as of the date shown. Original and revisﬁd '
mid below, comprise all changes from the original Tariff in effect on the date indicated. -~

REVISION SHEET REVISION

I Original 22 Original
F4 Original 23 Original
3 Original 24 Original
4 Original 25 Original
5 Original 26 Original
fa Qriginal 27 Original
7 Original 28 Original
B Original 29 Original
4 Original 30 Original
i Original 31 Original
8 Original 32 Original
[ Original 33 Original
i3 Original 34 Original
{4 Original 35 Original
i85 Original 36 Original
i Qriginal 37 Original
i Original 38 Origmnal
1% Original 39 Original
1 Original 40 Original
i (iriginal

2% Original

W o7 Bevised Sheets

tssued by: Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




¥ AMERICA, INC. S.D.P.U.C. TariffNo. 1 -
Original Page No

CONCURRING, CONNECTING AND OTHER PARTICIPATING CARRIERS

CONCURRING CARRIERS:
No Concurring Carriers
CONNECTING CARRIERS:
No Connecting Carriers
OTHER PARTICIPATING CARRIERS:

No Participating Cairiers

Issued by: Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




Original Page No. 4

TARIFF FORMAT

g - Sheet numibers appear in the upper right hand corner of the page. Sheets are-number
and from time to time new pages may be added to the Tariff. When a new page
Ang p.i}.‘cn. a decimal is added to the preceding page number. For example, a new- pag :
ety 3 and 4 would be nunbered 3.1.

fr Numbering Sequence - There are nine levels of paragraph coding. Each level of cod
w1 G 1 niest higher level:

- When o Tariff filing is made with the Commission, an updated check sheet accompari
+ eheek sheet Hsts the pages contained in the Tariff, with a cross reference to the
. When new pages are added, the check sheet is changed to reflect the revision, altr
1 filing are designated by an asterisk (*), There will be no other symbols used on th
ly @hangp mtzda to i, The' I‘arsﬁ user should refer to the latest check sheet to-fi nd_ ,

bssued by Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7% Floor
Mew York, NY 10152




D AMERICA, INC. S.D.P.U.C. Tariff No: 1

Original Page No: 5

APPLICABILITY

comtaing the Service offerings, rates, terms and conditions applicable to the furnishin of
cchanpe telecommunications services within the State of South Dakota by KDD AMERICA,
Lommpane™). B

{ssned by Hiroshi Hiral, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




YD AMERICA, INC.

Original Pag

EXPLANATION OF SYMBOLS

T stgnify diseontinued material

. T signify a rate or charge increase

ity material relocated without change in text or rate

ity new material

gnify a reduction

igmify @ change in text but no ehange in rate or regulation

lasped by Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7" Floor
New York, NY 10152




ERICA, INC, S.D.P.U.C. Tariff No. 1
Original Page No. 7

TABLE OF CONTENTS

* Lerms and Conditions

Sy
it

¢lation for Cause by the Company

b Credin Allowanee

------------------------------------------------------

LM Toxand Fee Adjustments

210 Mehed for Caleulntion of Airline Mileage

...................................

& Jime of Day Nate Periods

lssued by Hiroshi Hirai, President
KD AMERICA, INC,
375 Park Avenue, 7" Floor
New York, NY 10152




SD.P.UC. Tariff No. 1
Original Page No. 8

Hw

29

30

JON OF SERVICES vttt B

Arga (CWATS™) and Messape ("MTS") Toll Services

el

ud Dial Service ...

tehed Toll-free Service

eddignted Outbound Service

Pl o

54, Dedioated Tolefree Service . ..o oottt e B

fobet

o A
%
i

R I I IR AT S R T ,g¢,-3~

Minimum Call CompleHon RALE ... ov it e 32

L ANDLEHARGES oo L33

#4.,  MspgeHates .. ... o oo e W 33

= itehed Dial Service Usage Rates . ... ..o ool e P
4.3 Toll-free Service Usage Rates . .. . .

A4 Dadieated Qutbound Service Usage Rates

Dedreared Toll-free Service Usage Rates

Issued by Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152



KDO AMERICA, INC,

S.DPULC. TarnifNo. 1
Original Page No. 9

9. Payphone Use Service Charge

416, Umiversal Connectivity Charge

4.4%. Larrigr Line Charge |

...............................................

Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




ERICA, INC, S.D.P.U.C. Tariff No. 1
Original Page No. 10

AL TERMS AND ABBREVIATIONS

- the purpse of this Tariff, the following definitions will apply:

srdination

Ahernate Awwn‘ may be anJCCT to prxvate agreement rather than pubhshed or specm, rlff if
;wm m,d by applicable governmental rules. :

ieaton for Service

, ndard Clompany order form which includes all pertinent billing, technical and other descriptive
wmfurmation which will enable the Company to provide a communication Service as required.

ASE (Aceess Service Request) means an order placed with a Local Access Provider for Local

sengd communications or is placed in a position by the Customer, either through acts or omissions,.
< send or recstve commmunieations.

quency band, in hertz, allocated for a channel,

‘ Effective:

fssued by: Hiroshi Hirai, President
EDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




KB AMERICA, INC. SDPU.C. TariffNe. 1
Onginal Page No. 11

The dete on which billing information is compiled and sent to the Customer.

A completed connection between the Calling and Called Stations.

ied Station

The telephone number called.

g ation

The telephone number from which a Call originates.

ellation of Order

‘;.uazttd,f“xw«.i 5% lme wil I,.be insta,i:‘lcd; or ( 2) if theCompany has a]raeady' s’ubnniaftei
5 Wy dntercennecting telephone company,

Iasued by Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7 Floor
New York, NY 10152




PR ANFEKEUA, INC, S.D.P.U.C. Tariff No. 1
Original Page No. 12

comnany Recognized National Holidays

The following are Company Recognized National Holidays determined at the location of the
srigimaior of the Call: New Year's Day, Martin Luther King Day, President's Day, Memorial Day,
hidependence Day, Labor Day, Columbus Day, Veteran's Day, Thanksgiving Day, Christmas Day

K hx evening rate 1s used unless a lower rate would normally apply. When a Call begins in-one rate
and ends in another, the rate in effect in each rate period applies to the portion.of the Call
fring within that rate period. In the event that a minute is split between two rate periods, the
1 at the start of that minute applies.

¢ person, firm, corporation or governmental unit which orders Service and which is responsible
e pa mLm of uhargce and ior compliance wuh the Company s Tariff requlauons AiC stomex

KICT, aubsuqucntly commue:, to use Company ] nemfonl\, and is bllled by a local,‘e*’change
er Tor such use, or otherwise uses Service for which no other Customer is obligated to
wpensaie Company.

mer Premmses/Customer's Premises

Effective:

lssued by: Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7" Floor
New York, NY 10152




A, INC. S.D.P.U.C. Tariff No. 1

Original Page No. 13

T means Digital Signal Level 1 Service and is a 1.544 Mbps signal.

At VE Access

LB R

[} Servive with DIDS Access facilities provides for the transmission of digital data at speeds]
. b or 56 Khps.

s ordey initinted at the request of the Customer that is processed in a time period: sho‘
spany's standard Serviee interval.

.mmh makt‘s rt dlﬁmuh or 1mposs1b1c fo estabhsh g,eneral tax iff prowsmns fo
inwes. Whern it becomes possible to determine specific terms and conditions fo
ugs, they will be offered pursuant to such ferms and conditions.

lssued by Hiroshi Hirai, President
KDD AMERICA, INC.

375 Park Avenue, 7" Floor
New York, NY 10152



S.D.P.U.C. Tariff No. 1
Original Page No. 14

'%mw sxchange Service means that portion of a communications channel between a Company-
ssipnated Point-of-Presence in one exchange and a Point- of-Presence in another exchange.

tntesruption shail mean a condition whereby the Service or a portion thereof is inoperat
sl ‘kg m ihu hmn of nmlce by the Customer to Company that such Service is inoperativ

Kilobits per second.

LATA (Logal Aceess Transport Area)

& peapraphical area established for the provision and admirnistration-of commumcanom Ser
# oeal exchange company.

per second.

plexing

axing 18 the sequential combining of lower bit rate Private Line Services onto a hl
ate Line Service for more efficient facility capacity usage or vice versa.

Eysued by: Hiroshi Hirai, President
KDD AMERICA, INC.
175 Park Avenue, 7" Floor
New York, NY 10152




TERICA, INC, S.D.P.U.C. Tariff No. |
Original Page No. 15

Koy available.

The modifieation of an existing Circuit, Dedicated Access line or port, at the request of t'
r, reguiring some Physical Change or retermination.

sence (POP)

dicated ransmission channel furnished to a customer without intermediate switchis
ents for full-time customer use.

¢ Jadng Service

Effec
tssued by Hiroshi Hirai, President
KDD AMERICA, INC,

375 Park Avenue, 7" Floor
New York, NY 10152




S.D.P.U.C. Tariff No. 1
Original Page No. 16

“fhie Requested Service Date is the date requested by the Customer for commencement of Service - -
anid agreed te by the Company. i

Sevvic means any or all Service(s) provided pursuant to this Tariff,

Commitment Period

?H: iwm wlected by the £ustomer and stated on the Service order during which the Company wﬂ
ide the Services subseribed to by the Customer. The term can be monthly or in the casg.0
ste Lane Services for a period of up to 5 years,

1t Pramotional Ofterings

PSRN,

Effect

Issued by: Hiroshi Hirai, President
KDD AMERICA, INC.,
375 Park Avenue, 7" Floor
New York, NY 10152




ity speed or rate, in bits per seconds (bps).

iom 15 a felephone conversation between or among two-or THOT!

ey or voicesgrade Serviee designed for private-line Service, -
he 300 hertz to 3000-hertz frequency band.

Hiroshi Hirad, President
KD AMERICA, INC,
375 Park Avenue, 7" Floor
New York, NY 10152

bt by




S.D.P.U.C. Tariff No. 1
Original Page No. 18

i

ti Telecommunications Service ("Service") is the furnishing of Company
semmnication Services contained herein between specified locations under the term. 0
this Taril.
£ 3 eyviber of the general public (including any natural person or legally organized:
srporation, partnership, or governmental body) is entitled to obtain Servicen
24 A
205 Service may be discontinued after five business days written notice to the Customerifs -
LLEA, the Customer is using the Service in violation of this Tariff; or
A8, the Customer is using the Service in vielation of the law or Commissior
regulation,
L ¢ begms on the date that billing becomes effective and is provided on the basis.o
sy period of at least one month, 24 hours per day. For the purposes of computing -
rges m this Tariff, a month is considered to have 30 days. ”
4

Serviee will be provided until canceled, by the Customer on not less than thirty (30) dﬁys’-z-;_f.
writen notige from the date of postmark on the letter giving notice of cancellation.

Effective: -

brsued by Hiroshi Hirai, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152




$.D.P.U.C. Tariff No. 1
Original Page No. 19

Ay hieren, or in any other provision of this Tariff, or inany marketing materials issued
by the Company shall give any person any ownership, interest, of proprietary right in.any
+ o RGO number issued by the Company to its Customers. «

Fhe Conpiny 1oserves the right to discontinue furnishing Services or billing options, ,ﬁ.wu_z,
written notice, when necessitated by conditions beyond its control. Conditiens beyondthe
4 WY'E control include, but are not limited to, 2 Customer's having Call volume ¢
sttern that resulls, or may result, in network blockage or other Qervice degrada
Hich adversely affects Service 10 the calling party, the Customer, oF other Custo

pt as otherwise provided in this Tariff or as specified in writing by the party
ve Service, notice may be given orally or in writing to the persons whosenames:ar
: < addresses appear on the executed Service order and the effective date of any notice
it be the date of delivery of such notice, not the date of mailing. By writien notice,
ppany or Customer may change the party 10 receive notice and/or the address towhich
atice is W be delivered. In the event no Customer or Company address is provided
- pxeouted Service order, notice shall be given to the last known business address of ;

s and Conditions

Y namefs) of the Customer(s) desiring fo use the Service must be stipulated in the

Appl

an Tor Service.

stomer agrees 1o operate the Company provided equipment in accordant
wetions of the Company oY the Company's agent. Failure ta do so wilk void: the
senpany Hability for interruption of Service and may make Customer respansible-for
damnge o equipment pursuant 10 Section 2,2.3 below. :

Cstomer agrees to return 1o the Company all Company-provided equipment delivered

"astomer within five (%) days of termination of the Service in connection wWith'w:
LERIPIMEnL Was used, Said equipment shall be in the same condition as when-de

Customer, normal wear and tear only excepted, Customer wrm:ﬂﬂagﬂmo%m

gpon demand, for sny costs incurred by the Company due to Customer's failure to
with this provision. ‘

& Cussomer shall not use any service-mark or trademark of the Company of réferito
iy in gonmection with any product, equipment, promotion, or
ner without prior written approval of the Company.

Lssued by: Hiroshi Hirai, President
DD AMERICA, mC.
375 Park Avenue, 78 Floor
New York, NY 10152




RICA, INC,

in the event suit is brought or any attorney is retained by the Company to-en

is Tariff, the Company shall be entitled to recover, in addition toanj
rsernent for reasonable attorneys' fees, court costs, costs of investi
reluted expenses incurred in connection therewith,

Th ion-of Service will notcreate a partnership or joint venture betw
and the Customer nor result in joint Service offerings to their respective

iod applicable to the Custorvier for the particular Service or S
s subject o a minimum. monthly charge, account charge, pott ¢
ting charge or Nonrecurring Charge for bothintrastate and interstate Sery
charge s hd“ apply per accountand that charge shall be the: interstate'ch

tm;_,, bv an autho zed hcadquarters representatwe of the Comp
reforred 1o as "Service Orders")

rdelvery uf sald natxce tothe-other. ’['he c’harges
sl extension shall mot exceed thethen cur
#hite 1 such Service,

lssued by: Hiroshi Hirai, President
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234,

eptas provided otherwise in this Tariff, the Company shall not be liable to Customer or
iy other person, firm or entity for any failure of performance hereunder if such failure is

shalt melude, without limitation, acts of God, fire, explosion, vandalism, cable cu
o other similar ocourrence, any law, order, regulation, direction, action or reques
United States government or of any other govermment or of any civil or military au
panonal emergencies, insurrections, riots, wars, strikes, lockouts or work stoppages:
ahor difficulties, supplier failures, shortages, breaches or delays, or preemptionof:
Survices to restore service in compliance with Part 64, Subpart D, Appendix A, of the F:
farles and Regulations,

The Company is not ligble for any act or omission of any other company or conipa
(meluding any Company affiliate that is a participating or concurring carrier) furr
portion of the Service or facilities, equipment, or Services associated with such St

The Customer 1s responsible for taking all necessary legal steps for interconnecting
Customer provided terminal equipment with the Company facilities. The Custome
ensure that the signals emitted into the Company's network do not damage Comp
eguipment, injure personnel or degrade Service to other Customers. The Customer
responsible for securing all licenses, permiits, rights-of-way, and other arrangs
neeegssary for such interconnection, In addition, the customer shall comply with-app!
LEC signal power limitations.

—

The Company may rely on Local Exchange Carriers or other third parties- fo
perfarmance of other Services such as Local Access. Upon Customer requestandexce
and delivery of appropriate authorizing documents, the Company may act-ds:agen
{lystamer in oblaining such other Services. Customer's liability for charges hereund
g0l be reduced by untimely Installation or non-operation of Customerprovided facilit
SOpIMEnt.

The fatlure to pive notice of default, to enforce or insist upon compliance with-arn
terms or conditions herein, the waiver of any term or conditions herein, or the gr:
an extension of time for performance by the Company or the Customer shall not:constitut

ihe permanent waiver of any term or condition herein. Each of the provisions shall remam
at afl time in full force and effect until modified in writing.

Effective:

Issued by: Hiroshi Hirai, President
KDD AMERICA, INC.,
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I the event parties other than Customer (e.g., Customer's customers) shall have use of'the .
Service directly or indirectly through Customer, then Customer agrees to forever indemnify: -
and hold Company and any affiliated or unaffiliated third-party, third-party provider-or'
operator of facilities employed in provision of the Service harmless from and againstany
and all elatms, demands, suits, actions, losses, damages, assessments or payments whjch;“.}
may be asserted by said parties arising out of or relating to any Defects.

in the event thut Company is required to perform a Circuit redesign due to inaccurate
suformation provided by the Customer; or, circumstances in which such costs and expens
are caused by the Customer or reasonably incurred by the Company for the benefit of
Customer, the Customer is responsible for the payment of all such charges.

L aneellation of Servicee by a Customer

Ff w Uustomer cancels a Service Order before the Service begins, before compietion of he
Mumumum Period, or before completion of some other period mutually agreed upon by v
Castomer and the Company, a charge will be levied upon the Customer for:the
aonrecoversbie portions of expenditures or liabilities incurred expressly on behalf ¢f the
{gstomer by the Cempany and not fully reimbursed by Installation and moenthly charg
I, based on a Service order by a Customer, any construction has either begun or
completed, but no Services provided, the nonrecoverable costs of such constructiofi’s
be harne by the Customer.

fman thirty (30) days' prior written notice, either Customer or Company shallhave the
without caneellation charge or other liability, to cancel the affected portion of the Se;
i the Comipany is prohibited by governmental authority from furnishing said portion; o
any material rate or term contained herein and relevant to the affected Sery 'e 5
substantially changed by order of the highest court of competent jurisdiction to'w
mwitier is appeal, the Federal Communications Commission, or other local, stateo
government authority.

Cangellation for Cause by the Company

Lipon nnnpa\gmcm of any sum owing to the Company, or upon 2 violation of an
nmvmnns governing the furnishing of Service under this Tariff, the Company m

five business days written notification to the Customer, except in extrenme ¢ases;
ieurring any lability, immediately discontinue the furnishing of such Service. Thy
notice may be separate and apart from the regular monthly bill for service, Custor
B deemei 1o have cunceled Service as of the date of such disconnection and shall be'l
for any cancellation charges set forth in this Tariff.

Issued by: Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7% Floor
New York, NY 10152




aommumcdhenb Semccs or 1ts p,lanncd use vo.f Semce(s ,

if the Customer provides false information to-the Company
Customer’s identity, address, credit-worthiness, past-or ¢
Customer communications Services, or its planned use: o:f the
Servicels),

if the Customer states that it will not comply with a req
Clompany for reasonable security for'the payment for Service

if the Customer has been given five business days written

separaie mailingby the Comipany of anypast:due amout
unpaid in whole or in-part) for any of the Company's com
SHerviees to which the Custonier either subscribes or Had: sub; ,
used;

i the event of unauthorized use.

FALF

I e numbu whcrg an: cnd uacr/customcr can obtam addmo
’\Iome ahall he df’emed glven upon depos

Hiroshi Hiraf, President
KDD AMERICA, INC,
375 Park Avenue, 7" Floor
New York, NY 10152




flure of channels or equipment provided by the Customer. 7
the- Company when the Customer is— aware of any 'interfuption ;

sedit s allowed in the event service must be interrupted in order to- prov
et guality or related investigations.

#eceredit shatl be allowed:

For failure of serviges or facilities of Customer; or

246308 For failure of services or equipment caused by the negligence
acts of Customer,

Ja for an interruption shall ¢commence after Customer notifies- Com pan
rroption and ceases when services have been restored.

Toreadits are applicable only to that pertion of Service interrupted.

For putposes of credit computation, every month shall be-considered to have

Negredit shall be allowed for an interruption of a continuous duration-of less

boars,

The Customer shall be eredited for an interruption of two hours ormore-at a xa'
a1 the momthly recuming charge for the service affected for each hour or majes
ot that the interruption continues.  Caleulations of the credit shall:
dince with the following formula.

taaued by: Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7 Floor
New York, NY 10152
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Farmula;

Credit = AxB
720

nulage tme in hours
+ total monthly charge for affected facility

X, qm’cmmf'nt I or other use. T here are no rc,stncmons on sharmg o1
Hm\'cver the Customm remams liable for aH obhgatlons under

i aamanner 'th_at: Gou‘ldiinfe-rfere ‘wi,th ‘S’ewic‘e«s provvided to-othars .or::t?h_a'
ities of the Company ot others.

One joint user or Authorized User must bev‘designated'éjs}itj

TTAR, Al charges for the Service will be computed-as 1f the St
hilled to-one Customer. The joint user or Authorized Use
designated as the Customer will be billed for all component
and will be responsible for all payments to'the Company,; 1
the designated Customer fails to pay the: Company, each
Authorized User shall be liable to the Company forall ¢harges
a result of its use of the Company's Service, '

In addm(m to lhe mhvf pYOVISIOI’lS in thls T. arxff Customers rcsellmg Compa

:me;i (,ﬂ.us.e.u,)mur nor Tt,su.ll na Jomt commum«,auons Servwe offenng._to_ he:
either the Company or the Customer.

Service furnished by the Company shall not be used for any unlawful o
BUIPRISES,

Tssued by Hiroshi Hirai, President
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The Custamer will be billed directly by the LEC for certain Dedicated Access arrangements
sefeeted by the Customer for the provisioning of direct access arrangements. In those

sstances where (i Company at the Customer's request may act as agent in the ordering-of
iy arrangements, the Company will bill the Customer Local Access charges. g8

Lavment Artangenients

lhc: L& usmmcr x«. rc«ponsrb}e for payment of all chm ges for Services furm hed‘: tothe.

5¢, OF u’bu% of lhc Lustomers Sew:c, or Customer provxded equ:pment;b
parrties, the Customer's employees, or the public. '

The Company's bills are due upon receipt, Amounts not paid within 30 days fromiith
Date of the nvoice will be considered past due. Customers will be assessed a-laf
prst due amounts in the amount not to exceed the maximum lawful rate under:a
st Taw. 3 p Customer presents an undue risk of nonpayment at any time, the
1wy require that Cusiomer to pay its bills within a specified number of days-and
b paymients in cash or the equivalent of cash.

stermining whether a Customer presents an undue risk of nonpayment, the:
wensider the following factors: (A) the Customer's payment history (if an
“ompany and its affiliates, (B) Customer's ability to-demonstrate adequate:ability
the Service, () credit and related information provided by Customer, lawfully ob
from third parties or publicly available, and (D) information relating to- Cusfc
manasernent, owners and affiliates (if any),

I Msputes with respect to charges must be presented to the Company in writing'w,
¢ roin the date the invoice is rendered or such invoice will be deemed tobe o
tinding on the Customer, '

“a LEC has ostablished or establishes a Special Access surcharge, the Compar
%’m surcharge beginning on the effective date of such surcharge for Spec
arrisngements presently in Service. The Company will cease billing the 'Spe
barge upon reeeipt of an Exemption Certificate or if the surcharge-is remove

o L m"m;’)tmg, to collect, any charges owed the Company, the Customer will be iat oithe
Company for the payment of all such fees and expenses reasonably incurred.

Campuany will not require deposits or advance payments by Customers for Sery'icéé,i-'

Iszued by: Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7% Floor
New Yorl, NY 10152
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vige wubm ﬂu tcmtorml llmlib of such mumupahty, other polmca] qub
¢y of government, or public utility commission. '

pany may adjust its rates and charges or impose additionalrates:and >

Iisterexchange Carrier Charge, and.compensation to payphene service:
sf their payphones to access the Company's services.

Meithod for Caleulation of Airline Mileage

. i*hc met hod for La]culatmg thc alrth mlleage is- obtame_ by
ATE s Pardff ¥.C,C. No. 10 in accerdance with the fo]lowmgjonnu]a

e sguare root of: (V1-V2)* + (H1-H2)
10

Ixairple \Y H
City 1 5004 1406
City 2 5987 3424

the square root oft (5004-5987) + (1406-3424)’
10

The result is 709.83 miles. Any fractional miles are rounded to the next]
nygaber: therefore, the airline mileage for this example is 710 miles. '

Issued by: Hiroshi Hirai, President
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B

e
i

i
o
Gk

o2
.
Sk

. Time of Day Rate Perods are determined by the time of day at the location of the €

1 I eoses where o Customner requests a special or umique arrangement which may: inclhu

. The Company may, upon notice, make such tests and inspections as may bemnecessa

Time of Day Rate Periods

Station.

The rates shown in Section 4 apply as follows:

DAY From 8:01 AM to 5:00 PM Monday - Friday

EVENING: From 5:01 PM to 11:00 PM Monday - Friday and Sunday
NIGHTY

WEEKEND:  From 11:01 PM to 8:00 AM Everyday

From 8:01 AM to 11:00 PM Saturday
From 8:01 AM to 5:00 PM Sunday

Spewia] Customer Arrangements

ngineering, conditioning, Installation, construction, factlities, assembly, purchase
of Tacilines and/or other special Services not offered under this Tariff, the Compan

option, may provide the requested Services. Appropriate recurring- charge
Monrecurring Charges and other terms and conditions will be developed forthe
for the provisioning of such arrangements.

determine that the requivements of this Tariff are being complied with:in:th
pperation or maintenance of Customer or the Company equipment. The
interrupt ihe Service atany time, without penalty to'the Company, should Custom
wry provision herein, ‘ :

Tssued by Hireshi Hirai, President
KDD AMERICA, INC.
475 Park Avenue, 7" Floor
MNew York, NY 10152
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i LCustomers may directinquiries and complaints to the C ompany-or the Commissipn:bs

Customer Inquires and Complaints

the address and toll free number set forth below:

KDE AMERICA, INC. South Daketa Public Utilities Comnussx
375 Park Avenue, 7% Floor State Capitol Building

Wew York, NY 10152 500 East Capitol Avenue

{88} 533-4649 Pierre, South Dakota 57501

(800) 332-1782

Issued by Hiroshi Hirai, President
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o
o

CRIFTION OF SERVICES

e Aves ("WATS") and Message ("MTS") Toll Services

» Company offers WATS and MTS intrastate interexchange long distance:

lizing switched or dedicated access arrangements between the Customer's 1
» Company's facilities for call origination, Call termination is compkted-thr

soribination of Company facilities and LEC switched access arrangements.

shwitched Dial Service

The Company's Switched Dial Service isan intrastate service designed foroutbound
gver switched access facilities, Calls are billed in sixty (60) second increment:
mitial billing period of sixty (60) seconds. Calls are not mileage-sensitive-ortime
sensitive, A monthly service charge applies per presubseribed number of accoutit;

Switched Toll-frec Service

The Company's Switched Toll-free Service is available to:the Switched O tboun
user Tor incoming calls, Calls originate fromany interstate or-intrastate Toeati;
,mﬁ‘ mrmbw ;md tex mmate to a (“ustomer—provxded oWltChed ACCESS lme

5 ,cmd me;mmcnta w,ath an _m.mal b_xllmg pLI‘lOdl,Of mxty (6(}) seconds‘, A- I‘,, on
gharge applies per toll free number.

esy customers, Calls are:billed in six (6) sec.ond-i,ndrgme‘nts"wiih
1 of thirty (30) seconds. Calls originate ffom-Customer-provided
nes, Calls are not mileage-sengitive or time-of-day sensitive. A mont
appligs per dedicated access line,

Dedicated Toll-free Service

The Company's Dedicated Toll-free Service is available to-the Dedicated Outbour
Gy {or meoming ealls. Calls originate from any interstate or intrastate: 10cat :
free number and terminate to a customer-provided dedicated access line: Ca
bitled to the Subscriber rather than to the originating caller. Callsare bille
seeond increments with an initial billing period of thirty (30) seconds. Callgar
o Customer-provided dedicated access line. Callsarenot mileage-sensitiveor
censitive, A monthly service charge applies per toll free number.

Issued by Hiroshi Hiral, President
KDD AMERICA, INC,
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spany's Casual Call Service is an intrastate service designed for TOXXXX
e 0 iﬁhmmd calimﬂ oy er wmhed aceess ’xamhtws Calls are mlled in sn(ty ( 6

%
L3

e i call duration and usage measurement for billing purposes is specified
serviee desoription for each service.

%)

SRk

AL ﬂ expect 4 call completion rate of not less than 90% during peak use
o feature Oroup T services.

Hiroshi Hiral, President
KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152
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1L Ussue Koy

#.4.0 The following are the per minute usage charges which apply to all calls.

Issued by Hiroshi Hirai, President
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4 pwirched Dial Serviee Usage Rates

BUSINESS DAY
EVENING/NIGHT/WEEKEND

[Initial 60 Seconds Additional 60 S‘econdf_s'vi

0.120 | 0.120

e T

Mamily Service Charge: $3.00
tper presubsoribed account or number)

Izsued by Hiroshi Hirai, President
KDD AMERICA, INC,
375 Park Avenue, 7" Floor
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hed Tollsfree Service Usage Rates

BUSINESS DAY
EVENING/NIGHT/WEEKEND

}QZ'«@&{ A

o Mileage ~ Initial 60 Seconds Additional 60 Second
0.150 o 0.150

$3.00

Lssned by Hiroshi Hirai, President
KD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152
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Sediciied Qutbound Service Usage Rates

BUSINESS DAY
EVENING/NIGHT/WEEKEND

Initial 30 Seconds

Additional ‘6° Secor

0.035

0.007

fnseatiation Charge: $300.00
erveg Charge: $500.00
ated agcess line)

Tasued by Hiroshi Hirai, President
KDD AMERICA, TNC.
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fod Toll-free Service Usage Rates

BUSINESS DAY
EVENING/NIGHT/WEEKEND

Initial 30 Seconds Additional 6 Sec

0.050 0.000 -

$500.00

ssued by:

Effec

Hiroshi Hirai, President
Kby AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152
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Casital Call Service

PSS A SRR A

BUSINESS DAY

f— -l

- EVENING/NIGHT/WEEKEND

SR

e Menge | Initial 60 Seconds Additional 60 S
0.120 0120

Issued by Hiroshi Hirai, President
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1% r inerease subscriber usage when approved by Commission. Company:
i promotional offerings for more than 90 days in any 12 month periog

911 emergency calls, where available, and similar emergency calls
v routed 1o the emergency answering point for the geographical locatior

f number, completed calls to Directory Assistance and Prepaid Card Servicei
charge is collected on behalf of the pay phone owner. All Customers will pay
i per call service charge of $0.30,

| Lannectivity Charge

pvided pursuant to this tariff are subject to an undiscountable monthly Uniiy
vity Charge, This monthly service charge is equal to 4.9% of the Custo

tite, interstale and intemational charges, after application of all appi
and credits.

A A The Company will waive the Universal Connectivity Charge withir
1o specifically identified Company charges to'the extent thatthe Gu
demonstrates to the Company's reasonable satisfaction that:

1, the Customer has filed a Universal Service Worksheet with
trmiversal Service Administrator covering the twelfthmont
) the month for which the Customer secks the waijver;

1 the charges with respect to which the waiver is sought are

services purchased by Customer for resale; and

Hirgshi Hirai, President
KD AMERICA, INC.
375 Park Avenue, 7% Floor
New York, NY 10152
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9!
N

the Customer will file a Universal Service Worksheet:wi
Universal Service Administrator in which the reportec
revenues will include all billed revenues associated:
Customer's resale of services purchased from the Comipats

1. 10.1.8. The Universal Connectivity Charge will not be waived ‘Withd:csjj,c

oot

charges for services purchased by the Customer for its owtiius
an end user; or i

v

charges for which the bill date is on, prior to, or within fifteendays
after, the date on which the Customer applies for a waiver
respect to those charges.

jer Line Charge

customers of the Company's outbound service contained in this Tariff are subject
undiscountable Carrier Line Charge. The Carrier Line Charge is a perline {locat
er provided switched access line) monthly charge. The Carrier Line Charge
fooss:

Maonthly per line charge

Sirgle Line Residential $0.53
Single Line Business $0.53
Multi-Line Residential $1.50
Multi-Line Business $2.75
lssyed by Hiroshi Hirai, President

KDD AMERICA, INC.
375 Park Avenue, 7" Floor
New York, NY 10152
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Title
Prasident/CEO

EVP
BEVP
EVP
P
Director
Director

irector

1 Matsud Director

Direstor

Address
415 East 54th Street Apt. #24G, New York, NY 10022

146 West 57th Street Apt. #45C, New York, NY 10049
27 Aurora Dr. Raolling Hills Estate, CA 80274

706 Ridge Dr., Maclean, VA 22101

94 White Oak Ridge Rd. Short Hills, NJ 07078

6 Hearthstone Circle, Scarsdale, NY 10583

150 West 56 Street, #4103, New York , NY 10019
2-3-2, Nishi Shinjuku, Shinjuku-ku, Tokyo, Japan.
2-3-3, Nishi Shinjuku, Shinjuku-ku, Tokyo, Japah’

2-3-4, Nishi Shinjuld, Shinjuku-ku, Tokyo, Japan
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South Dakota Public Utilities Commission
WEEKLY FILINGS
For the Period of June 8, 2000 through June 14, 2000
iFyou need a complete copy of a filing faxed, overnight expressed, or mailed to you
please contact Delaine Kolbo within five business days of this filing. '
Phone: 605-773-3705 Fax: 605-773-3809

TELECOMMUNICATIONS

¢ iy thie Matter of the Application of KDD America, Inc. for a Cert
of Authority to Provide Telecommunications Services in South -
Dakota,

3 ﬁsmmxﬁa nc. is qapkmg a Certificate of Authority to provide resold interexc
wirmmunications services in South Dakota. The applicant intends to provide:’
TS services, Applicant will offer services to its subscribers using facilities of the
munications networks of Frontier, other facilities-based IXCs and the lecal :

: a»mi;s 36100100
s Deadine: 06/30/00

jn the Matter of U 5 WEST Communications, Inc.'s Classufacatton ofﬂ}’f
Certein Services.

This s before e Commission in this docket will be whether Pay Per Call

' e Number Screening; Toll Restriction; and Blocking for o
XX K011+ are fully competitive services as classified by U S WEST in
139, The Commission requests that U S WEST explain why these
nld be considered as fully competitive services. The Commission is

s knowing whether these services are currently being provided by

ange carriers.

: Harlan Best

¥ Camron Hoseck
j ()W&JQ/OO

- 068/30/00

TCO0-087 i the Matter of the Application of RapTe! Communications, LLC fo‘; a
Certificate of Authority to Provide Telecommunications Services: in
South Dakota, ’

ations, LLC has filed a request for a Certificate of Authority to offer
ased interaxchange telecomrunications services throughout
ap Tel oroposes to acquire and resell various voice and data




g and other PUC publications via our website or via internst ¢
¢ uristilscribe to the PUC mailing lists at hittpt/iwwwistate.sd.a




EARLY, LENNON, PETERS & CROCKER, P.L.C.
ATTORNEYS AT L AW
900 CoMeERICA BULmtG
KALAMAZGO, MICHIGAR 480074752
TELEPHONE (6161 3818844
FAX (616} 240:8825

BLAKE D, CROCKER
ROBERT M, TAYLOR

. PATRICK D. CROCKER
AMDREW J. VORBRICH?
ROBERT G. LENNONtTt

+ Alsb ddmititad in lowa
tAl&o admitted inNew York, lllincis and Washington, D.C.

July 18, 2600

Executive Director

South Dakota Public Utilities Commission
State Capitol

Pierre, South Dakota 57501-5070

Re: KDD AMERICA, INC.
SDPUC Docket No.TC0O0-090

Dear Sir;

In-aecordance with correspondence from staff member, Keith- Seager, oty July 18, 200
find an eriginal and ten (10) copies of this letter witls response as follows: ‘

The Company does not currently charge customers anyprepayment advances ordepos
will not in the future. Accordingly, the Company will not be submiitting a bond.

Should you have any questions concernifig this filing. please contact me.

7

et

/ "
f L/Ef\‘/lNON, PEF&/R‘/S & CROCKER. PLC.
y
7 e

e Kesth Senger
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OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF
KDD-AMERICA, INC. FOR A CERTIFICATE OF
AUTHORITY TO PROVIDE
TELECOMMUNICATIONS SERVICES N
SOUTH DAKOTA

On June 9, 2000, the Public Utilities Comrnission [Commission}
49-31-3 and ARSD 20:10:24:02, received an application for a gemil
America, Inc. (KDD).

KDD's requesfx for a certsﬁcate of authonﬁg Ct}mmxsseoé s’caﬁ’fémmﬂ:
of authority, subject to the condition that KDD not offer @ prapaid calling
advance paymenis without prior approval of the Consission.

has met the !egal rrequnrements estabhshed fcr ihe gra"’“» of g
in accordance with SDCL 48-31-3, demonstrated sufficient 185
napsbilities to offer telecommunications services in Saudh Dakota, The ¢
application for a certificate of authority, subject to the condifion the K
card or require deposits or advance paymenis without prior apgroval
Commission's final decision in this matier, i s therefpre

ORDERED, that KDD's application for a cerdificate of authonty's
the condition that KDD not offer a prepaid calling card or reguire 480
without prior approval of the Commission. ftis

FURTHER ORDERED, that KDD shalt file informational copies of tant changes wit
Compmission as the changes occur.

Dated at Pierre, South Dakata, this z; 3aym Augast, 2000,

CERTIFICATE OF SERVICE

BY ORDER OF THE COMMI

The undersigned hereby cerifies tha! this |
docurment has been served tocay upon afi patties of
record in this dockel, as lislted on the docket service
list, by first class mail. in properly addressed
envelopes, wsth charges prepaid thereon

Uit gl
- ay/i /(w

(OFFICIAL SEAL)




To Conduct Business As A Telecommunicat
Within The State Of South Dakota

Authority was Granted August
Docket No. TCO0-080

This is to certify that
KDD AMERICA, INC.
is authorized to provide telecommunicall

This certificate is issued in acocordgan
20:10:24:02, and is subject to all of the cond

- the rules and statutes governing its conduct of of
services.

Dated at Pierre, South Dakota, 1his e R




